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Discussion Topics
▪ Stock & Oil Markets

▪ Retail Sales for August

▪ September FOMC Meeting

▪ Weekly Initial Jobless & Continuing Claims

▪ Treasury Yields, Treasury Forward Rates & Rate 
Expectations

▪ Key Takeaways



Stock & Oil Markets
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Equity Markets

Source: Bloomberg

Equity Markets Diverge as Higher Rates and Oil Prices Fuel Volatility
▪ Mixed weekly performance: Nasdaq gained 0.7%, while the S&P 500 slipped 0.1% and the Dow fell 1.7% for 

its third consecutive weekly decline.
▪ Multiple headwinds emerged: The 10-year Treasury yield reached 5%, the Federal Reserve signaled 

additional rate hikes, oil prices rose, and AI-related concerns added to market uncertainty.
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Brent & WTI Crude Oil Prices

Source: Bloomberg

Oil’s Early Surge Fades, but Prices Remian Above $100
▪ Prices retreated from earlier highs as optimism grew that Saudi Arabia could restore disrupted pipeline 

capacity and regional supply risks began to ease.
▪ Weekly performance was mixed: Brent declined 0.7% to $103.87, while WTI edged up 0.2% to $100.30 per 

barrel.
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Consumer Activity



Source: U.S. Census Bureau

Retail Sales - August
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Consumers Keep Spending Despite Higher Prices and Fading Stimulus
▪ Retail sales rose 1.2% in August, rebounding from July's decline and exceeding expectations, with broad-

based growth across spending categories.
▪ Consumer demand remained resilient, as year-over-year retail sales accelerated to 6.0% despite higher 

gasoline prices and the absence of tax refund support.
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Source: U.S. Census Bureau

13 Retail Categories - August
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Consumer Spending Strength Was Broad-Based Across Nearly Every Category
▪ Twelve of thirteen retail categories posted gains in August, led by online retailers, gasoline stations, 

electronics stores, and restaurants, highlighting widespread consumer demand.
▪ Back-to-school spending provided a boost, while building materials was the only category to decline, 

falling 0.2% during the month.
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Source: U.S. Census Bureau

Core Retails & Control Group - August
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Core Retail Sales Surge, Signaling Strong Momentum for Consumer Spending
▪ Core retail measures exceeded expectations across the board, with sales excluding autos, gasoline, and 

both categories posting gains of 1.1% to 1.4% in August.
▪ The retail control group climbed 1.4%, its strongest increase since September 2024, reinforcing consumer 

spending as a key driver of third-quarter economic growth.

0.3

0.6

-0.1

0.3 0.3

0

0.4

0.8 0.8

0.6
0.7

0.4

-0.3

1.2

Jul-25 Sep-25 Nov-25 Jan-26 Mar-26 May-26 Jul-26

Core Retail Sales (MoM, %)

0.7

-0.2

0.5

0.2
0

0.5

0.9 0.9

0.6 0.6
0.4

-0.4

1.4

Aug-25 Oct-25 Dec-25 Feb-26 Apr-26 Jun-26 Aug-26

Control Group (MoM, %)



September FOMC Meeting
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FOMC Decision

Source: Federal Reserve Board

Fed Resumes Rate Hikes and Signals a More Hawkish Outlook
▪ The Fed raised rates by 25 basis points to 3.75%–4.00%, citing a resilient economy, stable labor market, 

and persistent inflation pressures.
▪ Chair Warsh struck a hawkish tone, emphasizing broad-based inflation and suggesting policy remains 

accommodative, reinforcing expectations for additional rate increases.
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Fed’s Forecast – Fed Funds Rate

Source: FOMC 12

Fed’s New Projections Signal Higher Rates for Longer
▪ The September dot plot shifted notably higher, reflecting stronger growth, higher inflation expectations, 

lower unemployment, and at least one additional rate hike by year-end.
▪ Policymakers now expect a slower path to rate cuts, with the median federal funds rate projected at 

4.1% through 2027 and only gradual easing beginning in 2028.
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Fed’s Forecast –Economic Growth

Source: FOMC 13

Fed Upgrades Growth Outlook, Reinforcing Confidence in Economic Resilience
▪ GDP forecasts moved higher across 2026 and 2027, reflecting stronger-than-expected economic activity 

and continued momentum in consumer and business spending.
▪ Growth is expected to remain above the long-run trend, with the economy projected to expand between 

2.1% and 2.4% through 2029.
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Fed’s Forecast – Unemployment Rate

Source: FOMC 14

Fed Sees a Stronger Labor Market and Lower Unemployment Ahead
▪ Unemployment projections were revised lower across the forecast horizon, with the jobless rate expected to 

hold at 4.1% through 2029.
▪ A resilient labor market supports the Fed's outlook, reinforcing confidence that the economy can withstand 

higher interest rates while inflation remains above target.
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Fed’s Forecast –Inflation

Source: FOMC 15

Fed Expects Inflation to Remain Stubborn, Supporting a Higher-for-Longer Rate Path
▪ Inflation forecasts moved modestly higher, with both headline and core PCE now expected to remain 

above the Fed's 2% target through 2028.
▪ Progress toward price stability is expected to be gradual, reinforcing the Fed's view that restrictive 

monetary policy may need to remain in place for longer.
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Market’s Inflation Projection – Inflation Swaps

Source: Bloomberg 16

Market Inflation Expectations Rebound Following Recent Lows
▪ Inflation expectations have moved higher in recent weeks, with 1-year and 2-year inflation swaps rising to 

approximately 2.46% and 2.48%, respectively, following a sharp decline over the summer.
▪ Markets are pricing inflation above the Fed's 2% target, but expectations remain well below the peaks 

reached earlier this year, suggesting inflation concerns have increased without becoming unanchored.



Employment - 
Weekly



Jobless Claims Signal Continued Labor Market Strength
▪ Initial jobless claims fell to 196,000, the lowest level since July and well below market expectations, 

highlighting limited layoffs and ongoing labor market resilience.
▪ Claims remain below year-ago levels for 31 consecutive weeks, while the four-week moving average 

declined to a five-week low, pointing to continued labor market stability.

Source: Labor Department, Bloomberg

Weekly Initial Jobless Claims – Week Ending 9/12/26

18

217

209

189

198
200

212

207
204

207 206

196

Wk 07/04' 26 Wk 07/11' 26 Wk 07/18' 26 Wk 07/25' 26 Wk 08/01 '26 Wk 08/08' 26 Wk 08/15' 26 Wk 08/22 '26 Wk 08/29' 26 Wk 09/05' 26 Wk 09/12' 26

Initial Claims (000s) 4-Wk Avg.



Continuing Claims Fall to a Two-Year Low, Reinforcing Labor Market Strength
▪ Continuing claims declined to 1.73 million, the lowest level in more than two years and below market 

expectations, signaling unemployed workers are finding jobs relatively quickly.
▪ Labor market conditions remain healthy, with the insured unemployment rate falling to 1.1% and the four-

week average of continuing claims continuing to trend lower.

Weekly Continuing Jobless Claims – Week Ending 9/5/26
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Source: Labor Department, Bloomberg
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Treasury Yields, Treasury 
Forward Rates & Rate 
Expectations



Source: Department of Treasury

Treasury Market – Week Ending 9/18/2026
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Treasury Yields Climb as Fed Reinforces Higher-for-Longer Rate Outlook
▪ Yields moved higher across the curve, led by short- and intermediate-term maturities, following the Fed's 

rate hike and Chair Warsh's hawkish comments.
▪ The 10-year Treasury yield rose above 5%, reflecting investor expectations that inflation may remain 

elevated and interest rates restrictive for longer.
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Source: Bloomberg

Treasury Forward Rates -  9/18/2026
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Treasury Forward Curve Shifts Higher as Markets Embrace a Higher-for-Longer Outlook
▪ Forward Treasury rates moved higher across all maturities, led by the 3-year tenor, reflecting expectations 

for additional Fed tightening and a more hawkish rate path.
▪ The forward curve flattened modestly, as shorter-term rate expectations increased more than longer-term 

rates, signaling confidence that inflation will remain manageable over the long run.

4.713
4.732

4.759
4.782

4.801
4.782

4.796
4.816

4.833
4.849

4.867
4.878

4.895
4.909

4.922

Spot 09/30/2026 10/31/2026 11/30/2026 12/31/2026

September 11, 2026

5 Yr

3 Yr

7 Yr

4.831
4.842

4.871

4.891
4.908

4.857
4.865

4.887
4.902

4.916
4.924 4.930

4.947
4.960

4.971

Spot 09/30/2026 10/31/2026 11/30/2026 12/31/2026

September 18, 2026

5 Yr

3 Yr

7 Yr



Source: Bloomberg

Interest Rate Expectations – 9/18/2026 
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>= 80% Probability

Markets Price a Longer Tightening Cycle Following Hawkish Fed Signals
▪ Markets now expect three additional rate hikes in December 2026, March 2027, and June 2027 following the 

Fed's latest increase and hawkish guidance.
▪ Terminal rate expectations have moved higher, with the upper bound of the federal funds rate projected to 

reach 4.75%, reinforcing a higher-for-longer outlook.
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Next Week’s Economic 
Calendar



NEXT WEEK’S ECONOMIC CALENDAR
Key economic releases and consensus expectations

TUESDAY

9/22

Release Expected Prior

ADP Weekly Employment

(Sep 5)

— 16.250K

Richmond Fed Manufacturing 

Index

(Sep)

2 4

WEDNESDAY

9/23

Release Expected Prior

MBA Mortgage Applications

(Sep 18)

— -4.1%

S&P Global US Manufacturing 

PMI

(Sep)

53.5 53.9

S&P Global US Services PMI

(Sep)

55.8 56.5

S&P Global US Composite PMI

(Sep)

54.7 56.0

THURSDAY

9/24

Release Expected Prior

Initial Jobless Claims

(Sep 19)

200K 196K

Continuing Claims

(Sep 12)

1.745MM 1.730MM

New Home Sales

(Aug)

615K 607K

FRIDAY

9/25

Release Expected Prior

Durable Goods Orders

(Aug)

-0.3% 1.1%

Durable Goods Ex 

Transportation

(Aug)

0.6% 0.4%

Capital Goods Orders Nondef Ex 

Air

(Aug)

0.7% 0.0%

Capital Goods Ship Nondef Ex 

Air

(Aug)

0.7% 1.2%

MM = Million    |    K = Thousand Source: Bloomberg



Key Takeaways



ECONOMIC SNAPSHOT
Status and near-term outlook | Week ending September 18, 2026

Consumer Spending
August

STATUS

Broad-Based Strength

NEAR-TERM OUTLOOK

Moderation Risk

Federal Reserve
August

STATUS

25-bp Rate Hike

NEAR-TERM OUTLOOK

More Tightening Ahead

Labor Market
Weekly

STATUS

Resilient

NEAR-TERM OUTLOOK

Limited Layoffs

Equity Market
Weekly

STATUS

Mixed Performance

NEAR-TERM OUTLOOK

Volatility Elevated

Oil Market
Weekly

STATUS

Holding Above $100

NEAR-TERM OUTLOOK

Supply Risks Elevated

Fed Rate Expectations
Weekly

STATUS

Three More Hikes

NEAR-TERM OUTLOOK

4.75% Upper Bound

Treasury Yields
Weekly

STATUS

10-Year Above 5%

NEAR-TERM OUTLOOK

Higher for Longer

Key Takeaway: 
Resilient consumers and labor conditions supported growth, while the Fed’s rate hike, oil above $100, and the 10-year Treasury yield above 5% reinforced the higher-for-longer rate outlook.
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Questions?
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