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Discussion Topics

= Stock & Oil Markets

= Consumer Price Index (CPI) for August

= Producer Price Index (PPI) for August

= Weekly Initial Jobless & Continuing Claims

= Treasury Yields, Treasury Forward Rates & Rate
Expectations

= Key Takeaways
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Equity Markets

Equities Pull Back as Higher Rates and Inflation Concerns Weight on Sentiment

= Major equity indices posted modest weekly losses as rising oil prices, firm inflation data, higher Treasury
yields, and expectations for additional Fed tightening pressured risk assets.

= Small-cap stocks led the decline, with the Russell 2000 falling 2.4%, while the Nasdaq proved most
resilient, declining only 0./% during the week.
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Brent & WTI Crude Qil Prices

0il Prices Surge on Geopolitical Tensions and Supply Concerns

= Crude oil prices climbed sharply during the week, with Brent rising 8.7% to S104.61 per barrel and WTI
increasing 9.4% to $100.05 per barrel, driven by Middle East tensions and continued attacks on Russian
refining infrastructure.

130

120

. WS \ i
. // v V\‘v\

80
70
60

50
Feb-26 Feb-26 Mar-26 Apr-26 Apr-26 May-26 Jun-26 Jun-26 Jul-26 Aug-26 Aug-26 Sep-26

WTI Brent

COMMERCIAL Bank 5
oooooooooooo Source: Bloomberg




Inflation —
Consumer Price Index (CPl)



Headline Gonsumer Price Index (CPI) - August

Consumer Inflation Holds Steady but Price Pressures Remain Broad-Based

= August CPl increased 0.4% month over month and 3.4% year over year, matching expectations and
indicating inflation remains above the Fed's target.

= Housing and gasoline were the largest contributors to inflation, with additional pressure from wireless
services, lodging, airfares, education, childcare, and dining out.
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Food Prices - August

Food Inflation Remains Contained Despite Higher Dining-0ut Costs
= (Overall food inflation remained modest in August, rising just 0.1% during the month, while annual food

inflation slowed to 2.7%.
= (rocery prices were flat as declines in milk, beef, and fresh produce offset increases in eggs and fats,

while restaurant prices continued to rise at a moderate pace.
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Energy Prices - August

Energy Inflation Reaccelerates as Fuel Prices Move Higher

= Energy prices increased 2.1% in August, driven by a 3.9% rise in gasoline prices and a 10.1% increase in
fuel oil prices.

= (On a year-over-year basis, energy inflation accelerated to 16.3%, highlighting energy's growing
contribution to overall inflation pressures.

-
N

-
o

© ® A N O N b~ O ©

VA R N AR N A A N A &
SN S SO L P I N SO S
SRR R e S AR

mmm Gasoline (MoM, %) ====Gasoline (YoY, %, Unadjusted)

mm Energy (MoM,%) e==Energy (YoY, %, Unadjusted)

CHl
BC 9;0 I:I l}fl EE R.C IFAOL RBrfA I?I IE Source: Bureau of Labor Statistics



Core Goods & Service Prices - August

Core Services Remain Sticky While Core Goods Inflation Stays Modest

= Core goods prices rose just 0.1% in August and 0.7% year over year, indicating that goods inflation remains
largely under control despite selective increases in technology and discretionary consumer categories.

= Core services inflation accelerated to 0.3% for the month and remained at 3.0% year over year,
highlighting persistent price pressures in service-related categories despite continued moderation in shelter
costs.
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Core CPI (Excluding Food & Energy) - August

Core Inflation Remains Firm, Reinforcing Expectations for Further Fed Tightening

= Core CPl increased 0.3% in August, above expectations and up from 0.2% in July, signaling that
underlying inflation pressures remain persistent.

= Firm inflation data, combined with elevated energy and services costs, has strengthened market
expectations for a September Fed rate hike and a higher-for-longer policy outlook.
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Inflation -
Wholesale Price



Producer Price Index (PPl) — August

Wholesale Inflation Reaccelerates, Reinforcing Inflation Goncerns

= Headline PPl increased 0.4% in August, the strongest monthly gain since May, and matched market
expectations.

= Producer inflation accelerated to 5.4% year over year, exceeding expectations and signaling that upstream
price pressures remain elevated.
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Goods Price — August

Energy and Technology Costs Drive Rebound in Producer Goods Inflation

= (Goods prices increased 1.1% in August, driven primarily by higher energy costs, which accounted for nearly
three-quarters of the monthly increase in goods inflation.

= Technology-related pricing remained elevated, with electronic components and computer equipment
continuing to experience significant year-over-year price increases, reflecting ongoing Al and data-center
investment demand.
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Services Price - August

Services Inflation Accelerates on Transportation and Labor-Intensive Costs

= Services inflation rose 5.4% year over year, accelerating from 4.8% in July, despite a modest 0.1%
monthly increase.

= Higher transportation, warehousing, healthcare, and legal service costs point to persistent underlying
inflation pressures, particularly in categories that influence the Fed's preferred inflation measures.
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Core PPI - August

Core Wholesale Inflation Moderates, but Underlying Price Pressures Remain Elevated
= Core PPl rose 0.2% in August, below expectations and down from July's pace, but annual core producer
inflation accelerated to 4.6%, indicating that underlying price pressures remain elevated.
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Super Core PPl & Commentary - August

Super Core Inflation Elevated Despite Modest Monthly Improvement

= Super Core PPl increased 0.3% in August, down from 0.4% in July, while annual inflation remained elevated
at 4.1%.

= Rising energy, transportation, and technology-related costs continue to support a higher-for-longer inflation
outlook and reinforce expectations for further Fed tightening.

0.8

50 5.0
47 4.7
4.4
0.6
3.6 3.6
0.5 0.5 0.5 3.5 34 35 35
3 3
0.4
0.3 0.3 -

0.2 0.2 0.2
I 0.1 I I

Aug-25 Oct-25 Dec-25 Feb-26 Apr-26 Jun-26 Aug-26 Aug-25 Nov-25 Feb-26 May-26 Aug-26

H Supercore PPl (MoM, %) B Supercore PPI (YoY,%, Unadjusted)

CHl
BC 9;0 PcVI 1?:1 EE R|C IFAOL RBrf% ITI IE Source: Bureau of Labor Statistics 17



Employment -
Weekly



Weekly Initial Jobless Claims — Week Ending 9/5/26

Labor Market Remains Resilient as Jobless Claims Stay Near Historic Lows
= [nitial jobless claims edged down to 206,000, marking 30 consecutive weeks below year-ago levels
and reinforcing the strength of the labor market despite a restrictive interest-rate environment.
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Weekly Continuing Jobless Claims — Week Ending 8/29/26

Continuing Claims Signal Ongoing Labor Market Strength

= Continuing claims remained near cycle lows at 1.774 million, while the insured unemployment rate held
steady at 1.2%, suggesting displaced workers continue to find employment relatively quickly.
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Treasury Market — Week Ending 9/11/2026

Treasury Yields Reach Multi-Year Highs as Markets Price in Higher-for-Longer Rates

= Treasury yields surged across the curve, driven by rising energy prices, firm inflation data, and growing
expectations of an additional Fed rate hike.

= The 10-year Treasury yield climbed to 4.96%, its highest level since October 2023, signaling investor
concern that inflation may remain elevated and monetary policy could stay restrictive for longer.
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Treasury Forward Rates - 9/11/2026

Treasury Forward Curve Shifts Higher as Higher-for-Longer Expectations Build

= Forward rates increased across all maturities, led by an approximately 26-basis-point rise in the 3-year
sector, compared with 23 to 24 basis points for the 5-year and about 21 basis points for the 7-year.

= The larger increase in shorter maturities produced modest bear flattening, signaling expectations for
persistent inflation and restrictive monetary policy over the next several years.
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Interest Rate Expectations — 9/11/2026

Markets Shift Toward a More Hawkish Fed Outlook

= Markets now fully price in three 25-basis-point rate hikes, expected in September and December 2026 and
March 2021, versus only two hikes anticipated a week ago.

= The implied probability of a September rate hike increased to 88% from 62%, with markets also assigning a
meaningful chance of a fourth-rate hike in the second half of 202].
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Calendar



’
NEXT WEEK’S ECONOMIC CALENDAR /1"
. Key economic releases and consensus expectations 0 I
TUESDAY WEDNESDAY THURSDAY
9/15 9/16 9/17
Release Expected Prior Release Expected Prior Release Expected Prior
ADP Weekly Employment — 12K MBA Mortgage Applications — 27% Initial Jobless Claims 208K 206K
(Aug 29) (Sep 11) (Sep 12)
Continuing Claims 1.780MM 1.774MM
(Sep 5)
Retail Sales 0.8% -0.6%
(Aug)
Empire Manufacturing 15.0 20.6 Housing Starts 1,315K 1,239K
(Sep) (Aug)
FOMC Rate Decision 4.00% 3.75%
(Upper Bound)
Building Permits 1,405K 1 ,433K
(Aug)

MM = Million | K= Thousand Source: Bloomberg



-——-—-‘-




7 ECONOMIC SNAPSHOT

Status and near-term outlook

=

@ Consumer Inflation e Producer Inflation e Labor Market G Equity Market
August August Weekly Weekly

STATUS STATUS STATUS STATUS
Firm and Sticky Reaccelerating I Resilient I Modest Losses

NEAR-TERM OUTLOOK NEAR-TERM OUTLOOK NEAR-TERM OUTLOOK NEAR-TERM OUTLOOK
Higher-for-Longer Risk Pipeline Pressure I Limited Deterioration I Volatility Elevated

Oil Market e Fed Rate Expectations e Treasury Yields
Weekly Weekly Weekly
STATUS STATUS STATUS
I Sharp Price Increase I More Hawkish I Multi-Year Highs
NEAR-TERM OUTLOOK NEAR-TERM OUTLOOK NEAR-TERM OUTLOOK
I Inflationary Pressure I Three Hikes Priced In I Higher for Longer

Key Takeaway: Firm CPI and reaccelerating PPI, resilient labor conditions, surging oil prices, and a more hawkish Fed pushed Treasury yields to multi-year
highs and reinforced the higher-for-longer rate outlook.
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